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SUBJECT- INSTRUCTIONS FOR IAEA BOARD OF GOVERNORS MEETING, 
JUNE 11-13, 1974 

REF: A) VIENNA 453 1 ; B ) STATE 69838; C) IAEA VIENNA 
4803; D) IAEA VIENNA 483 1 

1. ADOPTION OF AGENDA: APPROVE PROVISIONAL AGENDA CON- 
TAINED GOV/1662. UNDERSTAND ITEM 12 (MONACO LAB AGREEMENT) 
EXPECTED TO BE DROPPED. 

2. AGENDA ITEM 1 - PROVISIONAL AGENDA FOR 18TH GC: APPROVE, 
SUBJECT TO COMMENTS PARA 3, REF (A). WE PREFER THAT SUBJECT 
OF FINANCING OF TECHNICAL ASSISTANCE BE DEALT WITH PRI 
MARILY IN CONTEXT OF DG'S REPORT RATHER THAN AS SEPARATE 
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ITEM ON GC AGENDA, BUT IN VIEW 1973 GC RESOLUTION ON THIS 
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SUBJECT, AGREE WITH MISSION ASSESSMENT THAT ATTEMPT TO 
BLOCK SEPARATE ITEM WOULD NOT BE PRODUCTIVE. 

3. AGENDA ITEM 2 - AGENCY'S ACCOUNTS FOR 1973: APPROVE 
ACCOUNTS (GOV/1657) AND FAVORABLE REPORT OF A&B COMMITTEE 
(GOV/1663). 

4. AGENDA ITEM 3 - ANNUAL REPORT FOR 1973-74: APPROVE. 

CHANGE OF ANNUAL REPORT TO CALENDAR YEAR BASIS WOULD MESH 
BETTER WITH IAEA PROGRAM AND BUDGET CYCLE AND OTHER PERTINENT 
REPORTS. WE WOULD WELCOME SECRETARIAT MOVE IN THIS DIRECTION 

5. AGENDA ITEM 4 - AGENCY'S PROGRAM FOR 1975-80 AND 
BUDGET FOR 1975: 

(A) REGULAR BUDGET: SUBJECT COMMENTS BELOW AND REF (D), 

APPROVE MODIFIED PROGRAM FOR 1975-80 AND BUDGET FOR 1975 
AS REFLECTED IN GOV/1656/MOD.1. NOTED THAT PRINCIPAL 
CHANGES IN DRAFT 1975 BUDGET CONSIDERED BY A&B COMMITTEE 
MEETING IN APRIL ARE: INCREASE IN REGULAR BUDGET BY 

DOLS 3,191,000 TO DOLS 29,675,000; INCREASE IN ASSESSMENTS 
BY DOLS 2,391,000 TO DOLS 26,660,000; INCLUSION OF 
DOLS 2.8 MILLION APPROPRIATION FOR ADJUSTMENT OF PROGRAM 
COST ESTIMATES; EXPANDED PROGRAM INCREASE OF DOLS 730,000; 

AND REDUCTIONS OF DOLS 339,000. ITEM FOR ADJUSTMENT OF 
PROGRAM COST ESTIMATES, SUBJECT TO SAME CONDITIONS AS 
SIMILAR ITEM FOR 1974 BUDGET, IS ACCEPTABLE. ANNEX TO 
SECTION (C) ON EXPANDED TRAINING PROGRAM IS GOOD AS FAR 
AS IT GOES. BUT IT WOULD BE ESPECIALLY USEFUL IF THIS 
ANNEX INCLUDED A ROUGH ESTIMATE OF COSTS OF FACILITIES AND 
STAFF WHICH DG ASKING ADVANCED MEMBERS TO PROVIDE FOR NU- 
CLEAR POWER ENGINEERING COURSE AND THREE TO FOUR SHORT 
SPECIALIZED COURSES. 

(B) TARGET FOR VOLUNTARY CONTRIBUTIONS: IF BOARD MOVES 
TO ACCEPT TARGET HIGHER THAN DOLS 4 MILLION AUTHORIZED IN 
REF (B), SUPPORT POSITION RECOMMENDED BY MISSION IN 

REF (C), I.E., WHILE US WILL NOT STAND IN WAY OF BOARD 
RECOMMENDATION FOR TARGET OVER DOLS 4 MILLION, WE RESERVE 
OUR POSITION ON FOLLOWING PAST PRACTICE OF PLEDGING 
TOWARDS TARGET AT BASE RATE OF ASSESSMENT. INITIAL 
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STATEMENT SHOULD NOTE THAT WHILE WE RECOGNIZE RATIONALE 
FOR HIGHER TARGET, SIZE OF LATTER SHOULD NOT BE VIEWED 
IN ISOLATION FROM OTHER KINDS OF VOLUNTARY CONTRIBUTIONS. 
TRAINING AND SAFETY PROGRAMS RELATED TO INTRODUCTION OF 
NUCLEAR POWER IN DEVELOPING COUNTRIES HAVE GENERATED ADDI- 
TIONAL REQUIREMENTS FOR EXTRA BUDGETARY IN-KIND SUPPORT 
FROM ADVANCED MEMBERS. US INTENT TO PROVIDE POSITIVE 
AND EFFECTIVE SUPPORT FOR THESE PRIORITY PROGRAMS IS 
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UNDERLYING BASIS OF OVERALL US POSITION ON VOLUNTARY 
CONTRIBUTIONS. 

(C) STATEMENT OF US SUPPORT: AGENCY IS TO BE COMMENDED 
FOR TIMELY AND RELEVANT PROGRAM RESPONSE TO MEET NEEDS 
OF RAPIDLY ALTERED ENERGY SITUATION AND NEW PRIORITIES 
FOR ASSISTING IN INTRODUCTION OF NUCLEAR POWER IN DEVELOPING 
COUNTRIES. STRONGLY ENDORSE EXPANSION OF AGENCY'S ACTIVITIES 
IN CONNECTION WITH NUCLEAR POWER AND REACTORS AND IMPORTANCE 
WHICH AGENCY ATTRIBUTING TO PARALLEL PROGRAM FOR NUCLEAR 
SAFETY AND ENVIRONMENTAL PROTECTION. WE REGARD PROVISION 
OF EXPERTS FOR SAFETY STANDARDS PROJECT AND FACILITIES AND 

STAFF FOR EXPANDED TRAINING ACTIVITIES AS COOPERATIVE 
VENTURES WHICH WE HOPE WILL BENEFIT FROM FULL PARTICIPATION 
AND SUPPORT BY ALL MEMBERS ABLE TO RENDER SUCH ASSISTANCE. 

WE CAN INDICATE NOW. HOWEVER, THAT U.S. AND ITS INTERESTED 
AGENCIES, AND, IN PARTICULAR, THE USAEC, ARE READY TO MAKE 
AN IMPORTANT CONTRIBUTION IN FORM OF COST-FREE EXPERTS 
IN SUPPORT OF AGENCY'S SAFETY STANDARDS PROGRAM. U.S. IS 
ALSO EXAMINING WAYS IN WHICH IT MIGHT BE ABLE TO OFFER SUP- 
PORT FOR EXPANDED TRAINING PROGRAMS AND WILL BE CONSULTING 
FURTHER WITH AGENCY AND MEMBER STATES. 

6. AGENDA ITEM 5 - RELATIONS WITH INTERGOVERNMENTAL 
ORGANIZATIONS: APPROVE INVITATIONS TO GC PER GOV/1661. 

7. AGENDA ITEM 6 - DESIGNATION OF 1974-75 BOARD MEMBERS. 

SUPPORT RE-DESIGNATION OF SAME NINE AS MOST ADVANCED IN 
NUCLEAR TECHNOLOGY: US, UK, USSR, FRANCE, CANADA, FRG, 

INDIA, ITALY, AND JAPAN; AND FOLLOWING FOR THREE MEMBERS 
MOST ADVANCED IN REGIONS NOT REPRESENTED IN FIRST NINE: 
ARGENTINA, AUSTRALIA, AND SOUTH AFRICA. 
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8. AGENDA ITEM 7 - TECHNICAL ASSISTANCE. 

(A) APPROVE ANNUAL REPORT FOR 1973. 

(B) STUDY OF FINANCING OF TECHNICAL ASSISTANCE. 

ACCEPT REPORT (GOV/1666) SUBJECT COMMENTS BELOW, REF (A) 

AND MISSION'S A-241. SUGGEST UPDATING OF PARAS 21 AND 

22 OF GOV/1666 IN ORDER TO REFLECT PROGRAM INCREASE OF OVER 
8 PERCENT IN 1975 REGULAR BUDGET AND EXPANSION OF PROGRAMS 
(I) NUCLEAR POWER AND REACTORS AND (J) NUCLEAR SAFETY AND 
ENVIRONMENTAL PROTECTION, OF SPECIAL INTEREST TO DEVELOPING 
MEMBERS. 

9. AGENDA ITEM 8 - SAFEGUARDS. 
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(A) AGREEMENTS: APPROVE AGREEMENT PURSUANT TLATELOLCO 
TREATY WITH PANAMA (GOV/1634 AND MOD. 1), AGREEMENT PUR- 
SUANT NPT WITH JORDAN (GOV/1659), AGREEMENT PURSUANT NPT 
AND TLATELOLCO WITH ECUADOR (GOV/1665) AND ANY OTHER 
STANDARD-TYPE AGREEMENTS ALONG THE LINES INFCIRC/153. 
SUPPORT FAVORABLE BOARD ACTION ON SPAIN-US-IAEA AND SOUTH 
AFRICA-US-IAEA TRILATERALS, ASSUMING AGREEMENT ON TEXTS. 

(B) STAFF OF SAFEGUARDS INSPECTORATE: APPROVE TWO ADDI- 
TIONS PER GOV/1669. 

10. AGENDA ITEM 9 - CONVENTION ON PREVENTION OF MARINE 
POLLUTION BY DUMPING OF WASTES AND OTHER MATTER: APPROVE 
JOINING BOARD CONSENSUS AS RECOMMENDED BY DG. 

(IAEA VIENNA 4906; GOV/1679). 

1 1 . AGENDA ITEM 10 - REACTOR PROJECTS: APPROVE TITLE 
TRANSFER AGREEMENTS WITH VENEZUELA (GOV/1670), THAILAND 
(GOV/1671 ) AND INDONESIA (GOV/1672); APPROVE AMENDMENT 
TO PROJECT AGREEMENT WITH MEXICO FOR INCLUSION LAGUNA 
VERDE UNIT NUMBER TWO AND RELATED TRILATERAL SUPPLY 
AGREEMENT; APPROVE PROJECT AGREEMENT AND RELATED TRI- 
LATERAL SUPPLY AGREEMENT FOR YUGOSLAVIA-KRSKO POWER 
REACTOR (GOV/1674). SUPPORT FAVORABLE BOARD ACTION ON 
NEW MASTER AGREEMENT WITH US FOR SUPPLY OF SNM FOR RE- 
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SEARCH PURPOSES (GOV/1673) AND NEW SUPPLEMENTARY AGREE- 
MENT WITH PAKISTAN FOR SUPPLY OF SNM FOR PINSTECH RESEARCH 
REACTOR. 

12. AGENDA ITEM 1 1 - POTENTIAL IMPACT OF CURRENT ENERGY 
SITUATION ON AGENCY'S FUTURE PROGRAM: SUGGESTED STATEMENT 
APPROVED. 

13. AGENDA ITEM 12 - MONACO LAB: CONSIDERATION POSTPONED. 

14. AGENDA ITEM 13 - APPLICATIONS FOR MEMBERSHIP IN AGENCY: 
INSTRUCTIONS RE NORTH KOREAN MEMBERSHIP APPLICATION PRO- 
VIDED IN STATE 104983. 

15. AGENDA ITEM 14 - AMENDMENT OF PROVISIONAL STAFF 
REGULATIONS: APPROVE. 

16. AGENDA ITEM 15 - TRANSFERS OF FUNDS BETWEEN SECTIONS 
OF 1974 BUDGET: TRANSFERS AUTHORIZED AS INDICATED 
GOV/1668 AND MISSION'S A-245. KISSINGER 
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